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Abstract
The international debt crisis that erupted in 1982 threatened the world

financial system and turned the 1980s into a lost decade for Latin America.

But the crisis jolted governments throughout the region into adopting

sweeping economic reforms. By the early 1990s inflation was lower, growth

was reviving, the major debtors had reached "Brady Plan" workout

agreements reducing bank debt in exchange for collateral, and capital was

entering the region in unprecedented magnitudes.This study tries to make

sense of this historic financial episode and to derive lessons for future

policy. Cline first returns to his 1983 projection models that figured

importantly in the debate at that time, and reruns them with the benefit of

hindsight to see what went wrong (e.g., capital flight) and what went right

(e.g., revival of industrial country growth). He provides a critical survey of

the voluminous economics literature that emerged from the debt crisis. The

study evaluates performance of the evolving international debt strategy,

which eventually succeeded brilliantly in preserving international financial

stability and restoring debtor access to credit markets but failed to achieve

debtor country growth in the 1980s.The study reviews policy reform and



Brady plan results for major Latin American countries; provides new

analysis of today's debt problems in Russia and Africa; and analyzes the

degree of vulnerability of Latin Americas capital market renaissance to such

factors as overvalued exchange rates and a resurgence of US interest rates. It

concludes with suggestions for institutional change and policy guidelines to

help avoid future crises.

Suggested Citation

Handle: RePEc:iie:ppress:46

Download reference �  as HTML

William R. Cline, 1995. "International Debt Reexamined," Peterson

Institute Press: All Books, Peterson Institute for International

Economics, number 46.

More services and features

MyIDEAS
Follow serials, authors,

keywords & more

New papers by email
Subscribe to new additions to

RePEc

Author registration
Public profiles for Economics

researchers

Rankings
Various rankings of research in

Economics & related fields

MPRA
Upload your paper to be listed

on RePEc and IDEAS

EconAcademics
Blog aggregator for economics

research

Plagiarism
Cases of plagiarism in

Economics

Job market papers
RePEc working paper series

dedicated to the job market



RePEc Genealogy
Who was a student of whom,

using RePEc

RePEc Biblio
Curated articles & papers on

various economics topics

Fantasy league
Pretend you are at the helm of

an economics department

Services from the StL
Fed
Data, research, apps & more

from the St. Louis Fed

IDEAS is a RePEc service hosted by the Research Division of the Federal

Reserve Bank of St. Louis . RePEc uses bibliographic data supplied by the

respective publishers.


	International Debt Reexamined
	Author
	Abstract
	Suggested Citation
	More services and features
	About RePEc
	Help us
	MyIDEAS
	MPRA
	RePEc home
	Corrections
	Blog
	Volunteers
	New papers by email
	EconAcademics
	Help/FAQ
	Get papers listed
	Author registration
	Plagiarism
	RePEc team
	Open a RePEc archive
	Rankings
	Job market papers
	Participating archives
	Get RePEc data
	RePEc Genealogy
	Fantasy league
	Privacy statement
	Legal statement
	RePEc Biblio
	Services from the StL Fed




