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Abstract
Developing countries allocate scarce government funds to investments in

rural areas to achieve the twin goals of agricultural growth and poverty

alleviation. Choices have to be made between different types of

investments, especially infrastructure, human capital and agricultural

research, and between different types of agricultural regions, e.g., irrigated

and high- and low-potential rainfed areas. This paper develops an

econometric approach and provides empirical evidence on the impact of

government investments in rural India using district-level data. While

irrigated areas played a key role in agricultural growth during the Green

Revolution era, our results show that it is now the rainfed areas, including

many less-favored areas that offer the most growth for an additional unit of

investment. Moreover, investments in rainfed areas have a much larger

impact on poverty alleviation, making this a win-win development strategy.



These results have important policy implications, and challenge

conventional thinking that public investments in rural India should always

be targeted to irrigated and other high-potential areas.

Suggested Citation

Handle: RePEc:fpr:eptddp:43

Download reference �  as HTML

Fan, Shenggen & Hazell, P. B. R., 1999. "Are returns to public

investment lower in less-favored rural areas?: an empirical analysis of

India," EPTD discussion papers 43, International Food Policy

Research Institute (IFPRI).

More services and features

MyIDEAS
Follow serials, authors,

keywords & more

New papers by email
Subscribe to new additions to

RePEc

Author registration
Public profiles for Economics

researchers

Rankings
Various rankings of research in

Economics & related fields

RePEc Genealogy

MPRA
Upload your paper to be listed

on RePEc and IDEAS

EconAcademics
Blog aggregator for economics

research

Plagiarism
Cases of plagiarism in

Economics

Job market papers
RePEc working paper series

dedicated to the job market

Fantasy league



RePEc Genealogy
Who was a student of whom,

using RePEc

RePEc Biblio
Curated articles & papers on

various economics topics

Fantasy league
Pretend you are at the helm of

an economics department

Services from the StL
Fed
Data, research, apps & more

from the St. Louis Fed

IDEAS is a RePEc service hosted by the Research Division of the Federal

Reserve Bank of St. Louis . RePEc uses bibliographic data supplied by the

respective publishers.


	Are returns to public investment lower in less-favored rural areas?: an empirical analysis of India
	Author
	Abstract
	Suggested Citation
	More services and features
	About RePEc
	Help us
	MyIDEAS
	MPRA
	RePEc home
	Corrections
	Blog
	Volunteers
	New papers by email
	EconAcademics
	Help/FAQ
	Get papers listed
	Author registration
	Plagiarism
	RePEc team
	Open a RePEc archive
	Rankings
	Job market papers
	Participating archives
	Get RePEc data
	RePEc Genealogy
	Fantasy league
	Privacy statement
	Legal statement
	RePEc Biblio
	Services from the StL Fed




