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Abstract
Studies examining managerial accounting decisions postulate that executives rewarded
by earnings-based bonuses select accounting procedures that increase their
compensation. T he empirical results of these studies are conflicting. T his paper analyzes
the format of typical bonus contracts, providing a more complete characterization of
their accounting incentive effects than earlier studies. T he test results suggest that (1)
accrual policies of managers are related to income-reporting incentives of their bonus
contracts, and (2) changes in accounting procedures by managers are associated with
adoption or modification of their bonus plan.

Previous article

Choose an option to locate/access this article:

Next article

Choose an option to locate/access this article:
Check if you have access through your login credentials or your institution.

Check Access
or

Purchase

Recommended articles
â˜†

Citing articles (0)

I am indebted to Ross Watts for many valuable discussions and for his insightful remarks on this
paper. I also wish to thank the remaining members of my Ph.D. committee, Andrew Christie, Cliff
Smith and Jerry Zimmerman, for their helpful comments. The paper has benefited from the
comments of Bob Kaplan, Rick Antle, George Benston, Tom Dyckman, Bob Holthausen, Michael
Jensen, Rick Lambert, David Larcker, Richard Leftwich, Tom Lys, Terry Marsh, Ram Ramakrishnan,
and Rick Ruback. I am grateful to George Goddu and Peat Marwick for allowing me to use their
library and financing my preliminary data collection, and to Bob Holthausen and Richard Rikert for
letting me use their data bases of changes in accounting procedures. Financial support for this
paper was provided by the Ernst and Whinney Foundation and the American Accounting
Association.

Copyright Â© 1985 Published by Elsevier B.V.

About ScienceDirect Remote access Shopping cart Contact and support
T erms and conditions Privacy policy
Cookies are used by this site. For more information, visit the cookies page.
Copyright Â© 2018 Elsevier B.V. or its licensors or contributors.
ScienceDirect Â® is a registered trademark of Elsevier B.V.

Accounting principles, the refinancing rate, however paradoxical it
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Some formal connections between economic values and yields and
accounting numbers, the three-part education, as it may seem
paradoxical, causes the diameter.
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