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Abstract
This book provides a special interest theory of protection, developing a full
general equilibrium theory that explains the distribution of income with
goods markets, factor markets, lobbies, political parties, and voters all
pursuing their self interest. This probabilistic voting model shows how wellorganized groups can use seemingly irrational government policies to
exploit poorly organized groups. Given rational predatory behaviour
between these groups, protection or any other redistributive policy that
improves the chances of election of a party increases political efficiency.
This can create an economic black hole, conditions under which an entire
economy can disappear into lobbying. Paradoxically, the tariff rates
accompanying an economic black hole are very low. The economic waste is
confined to lobbying costs. The book contains both theoretical and
empirical work explaining protection in the United States (1900â “88) and
levels of protection in about sixty foreign countries in the 1980s.

Suggested Citation
Magee,Stephen P. & Brock,William A. & Young,Leslie, 1989. "Black
Hole Tariffs and Endogenous Policy Theory," Cambridge Books,
Cambridge University Press, number 9780521377003, October.
Handle: RePEc:cup:cbooks:9780521377003
Download reference

as HTML

More services and features
MyIDEAS

MPRA

Follow serials, authors,
keywords & more

Upload your paper to be listed
on RePEc and IDEAS

New papers by email

EconAcademics

Subscribe to new additions to
RePEc

Blog aggregator for economics
research

Author registration

Plagiarism

Public profiles for Economics
researchers

Cases of plagiarism in
Economics

Rankings

Job market papers

Various rankings of research in
Economics & related fields

RePEc working paper series
dedicated to the job market

RePEc Genealogy

Fantasy league

Who was a student of whom,

Pretend you are at the helm of

using RePEc

an economics department

RePEc Biblio
Curated articles & papers on
various economics topics

Services from the StL
Fed
Data, research, apps & more
from the St. Louis Fed

IDEAS is a RePEc service hosted by the Research Division of the Federal
Reserve Bank of St. Louis . RePEc uses bibliographic data supplied by the
respective publishers.

