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Many of the ideas and judgements in this address have been worked out over the years in
collaboration with Dennis Snower. This refers, in particular, to the discussion of the insideroutsider theory of unemployment and to various transmission mechanisms of product demand
shocks to aggregate employment and unemployment. I am grateful for comments on an earlier
draft by Jonas Agell, Nils Gottfries, Thorvaldur Gylfason, Claes-Henric Siven, Robert Solow and Lars
E.O. Svensson. Much of the analysis in this Address is discussed in more detail, and set in a
broader context, in my Ohlin Lectures of 1989 [Lindbeck (1992)].
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