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Abstract
In 1980, The Economic Role of the Audit in Free and Regulated Markets described
market evidence, how the demand for auditing services can be explained and predicted by
agency, information, and insurance dimensions, by-products of the audit, the nature of
the audit process, and the effects of regulation. In 1987, research since 1980 was
described and discussed as to implications for future research. In 2004, the time has
arrived to look back and look forward to reassess the body of evidence accumulated
since 1987 regarding key sources of demand for the audit, supply issues, and regulatory
activities, while offering a roadmap for future inquiry.
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